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lending company for the repayment of the loan or for making good
the sum which the lending company may have been called upon to
pay in virtue of the guarantee given or the security provided by
such company.
(6) No officer of the lending company or of the borrowing body
corporate shall be punishable under sub-section (4) or shall incur the-
liability referred to in sub-section (5) in respect of any loan made,
guarantee given or security provided in contravention of clause (d)
or (e) of sub-section (1), unless at the time when the loan was made,
the guarantee was given or the security was provided by the lend-
ing company, he knew or had express notice that that clause was
being contravened thereby.
296.	Saving regarding book-debts.—Nothing contained in section
295 shall apply to a book-debt which is required to be treated by
virtue of the provision contained in that behalf in Schedule VI as-
a loan or an advance for the purpose of preparing the balance sheet
of the company, unless the transaction    represented by the book-
debt was from its inception in the nature of a loan or an advance.
297.	Board's sanction to Tbe required for    certain    contracts    in
particular directors    are    interested.—(1) Except   with    the
consent of the Board of directors of a company, a director of the
company or his relative, a firm in which such a director or relative
is a partner, any other partner in such a firm, or a private company
of which the director is a member or director, shall not enter into
any contract with the company—
 (a)	for the sale, purchase or supply of any goods, materials
or services; or
 (b)	after the commencement of this Act, for underwriting
the   subscription   of   any   shares   in,   or   debentures   of,   the
company.
 (2)	Nothing    contained    in    clause  (a) of sub-section  (I) shall
affect any contract or contracts for the sale, purchase or supply of
any goods, materials or services in which  either the company, or
the director, firm, partner or private company, as the case may be,
regularly trades or does business, provided that the value of such
goods  and materials and the cost of such  services do not  exceed
five thousand rupees in the  aggregate  in  any calendar year com-
prised in the period of the contract or contracts.
 (3)	The consent of the Board required by sub-section  (I) shall
not be deemed to have been given within the meaning of that sub-
section, unless the consent is accorded—
(a)	by a resolution passed at a meeting of the Board; and
(b)	before* the contract is entered into, or within two months
of the date on which it -was entered into.
(4) Where such consent is not accorded to the contract before
it is entered into, anything done in pursuance of the contract shall,
if such consent is ultimately not accorded, be voidable at the option
of the Board.

